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SUBJECT: OFFSET - CIVIL PROCUREMENT/RESEARCH AND DEVELOPMENT 
REE: BONN 18538 

1. USAEC AGREES IN PRINCIPLE TO FRG'S PARTICIPATION IN THREE 
REACTOR SAEETY EXPERIMENTS (LOET, PBF, AND PLENUM FILLING) 
UNDER U.S./GERMAN OEFSET AGREEMENT. 

2. WE HAVE NO OBJECTION TO TRANSFER OE FUNDS (10 MILLION 
D.M.) TO U.S. TREASURY NOW, WITH UNDERSTANDING THAT DETAILS 
OF ACTUAL FRG PARTICIPATION WOULD BE NEGOTIATED LATER 
PREFEREABLY WITH FRG REPRESENTATIVES IN WASHINGTON. IE THIS 
ARRANGEMENT IS ACCEPTABLE TO FRG, WE WOULD APPRECIATE RECEIPT 
OF THEIR PROPOSED MEETING DATE(S) AND NAMES OF THEIR REPRE- 
SENTATIVES AS SOON AS POSSIBLE. 
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